Hi,

I'm new to the group and just saying .. hello everyone :-)

Actually, I was a member for a while about a year ago, but left the group.

Anyway, I have a story to share, though this is a long read.  Here goes...

I do not buy trading mags but was given one about two and half years ago.  Flicking through the mag, there was an article by a guy called Joe Jrutsinger.  I’d never heard of him, but it said the usual hype about 25 years experience developing trading system for banks, etc, etc, etc.  He showed 5 trading systems.   4 were common (and very basic) ones (moving average cross, etc) and one was his own, called “JoeKrut”.  He showed trading results over the e-mini for each system and boosted about how good his system was. He gave a brief overview of how his system worked and then referred you to his web site for further details. As it turns out, the article was really an advertisement for this system.  It costed $3,500 to buy the EA.

I really did not take it that seriously until to stated that the follows Larry Williams (well-known futures trader) work and he regards Larry as the best trading system developer in the world today.  At that point, he had my full attention as over the last several years I have focused almost all my studies on his work. 

His gave the general concept of the system (it’s a reversal system that is always in the market and does not have any stop loss).  Curious, I knocked up something up that evening based on the systems description just to see what would happen and it was quite reasonable on the e-mini.  I was curious enough to run a system test on some currencies and it was ok there to, but ran particularly well on the yen.  Here is the basic concept from the article. 

Setup to go Long

1. You are in an up trend (the close is higher than the close x days ago or higher than the lowest close plus a bit over the past few days or something like that)

2. Yesterdays range less than the last few days (range has dried up so range should expand again)

3. Yesterdays close was lower than the open 

If 1, 2 and 3 true, entry to go long (reverse) is to buy today on stop if the market goes up by a certain amount.

 

Setup to go Short

1. You are in a down trend (the close is lower than the close x days ago or lower than the highest close minus a bit over the past few days or something like that)

2. Yesterdays range less than the last few days (range has dried up so range should expand again)

3. Yesterdays close was higher than the open 

If 1, 2 and 3 true, entry to go short (reverse) is to buy today on stop if the market goes up by a certain amount.

 

I fumbled something together in Metastock one evening at the time and the results looked good, but I did not take it any further or forward test it. That was mid 2004.

Anyway, I stumbled across the system I knocked up from the articles’ vague description when looking through some old Metastock systems last night and was curious to know if the system made any money over the last two and half years (a forward test).  As I use a different program now, I programmed the rules in and ran it on the yen and has done very well over the last 2.5 years.  If fact, it as been a consistent winner.  It has had one bad draw down in the last 30 years.

The system (in my opinion) misses reversals and so I have to place a rather large 250 pip stop loss on it. It spends most of the time reversing, but sometimes just runs away in the wrong direction.  By using a stop, it will stop out at 250 pips and then enters when it picks up the next reversal point.

I would like to know if the group would like to look at the systems rules to see if the system is valid.

I have lost count of the number of times I have developed something that looked too good to be true when back testing only for find there was a problem and would not trade like that in real time. I would like someone to program it and back test it on their computer and get a second opinion so to speak.  If the system is valid, then maybe someone could see how it could be improved and if so, it could be of value to the group.

Here are the results:

From 1977

Total Net Profit: $493,760         

Profit Factor ($Wins/$Losses): 2.11

Total Trades: 605       

Winning Percentage: 42.5%

Average Trade: $820          

Payout Ratio (Avg Win/Loss): 2.86

Avg # of Bars in Trade: 11.05       

Avg # of Trades per Year: 20.0           

Percent in the Market:  86.3%

Winning Trades                     Losing Trades     

Total Winners: 257                 Total Losers: 348

Gross Profit: $936,680             Gross Loss: -$442,920

Average Win: $3,640                Average Loss: -$1,270

Largest Win: $37,220               Largest Loss: -$2,500

Most Consec Wins: 9                Most Consec Losses: 15

Avg # of Consec Wins: 1.81         Avg # of Consec Losses: 2.45

Avg # of Bars in Wins: 18.10       Avg # of Bars in Losses: 5.85

From 1/1/2000

Overall                      

Total Net Profit: $112,460         

Profit Factor ($Wins/$Losses): 3.40

Total Trades: 107            

Winning Percentage: 56.1%

Average Trade: $1,050              

Payout Ratio (Avg Win/Loss): 2.67

Avg # of Bars in Trade: 16.06       

Avg # of Trades per Year: 15.5           

Percent in the Market:  82.4%

                        

Winning Trades                     Losing Trades     

Total Winners: 60                  Total Losers: 47

Gross Profit: $159,230             Gross Loss: -$46,770

Average Win: $2,650                Average Loss: -$1,000

Largest Win: $14,400               Largest Loss: -$2,500

Avg # of Consec Wins: 2.22         Avg # of Consec Losses: 1.74

Avg # of Bars in Wins: 21.05       Avg # of Bars in Losses: 9.68

Below is an equity graph (not sure if this will come thru but how what the system does)
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System rules:

IF (Close > Close.12 Or Close > Lowest (Close , 4).1 + 16 pips) And 
High - Low < MovingAvg (High - Low , 9).2 And 
Close < Open And StochD (5 , 3 , 2) < 80

Order (good for day): buy on stop tomorrow at today’s high – 10 pips

IF ((Close < Close.30 And Close < Close.15) Or Close < Highest (Close , 13).1 – 20 pips) And 
High - Low < MovingAvg (High - Low , 5) And 
Close > Open

Order (good for day): sell on stop tomorrow at today’s low

Use a 250 pip stop loss for long and short.

Note: close.12 is the close 12 days ago.

I am looking forward to getting some feedback.  If I am not missing anything, maybe the group could turn this into a winning trading system as someone could improve something looks pretty good.

Let me know if the equity graph does not come thru in the email (embedded).

Regards,

Darren.

